Pension Fund Committee

DATE: Tuesday 22 November 2016

AGENDA - PART I

10. INFORMATION REPORT - LOCAL GOVERNMENT PENSION SCHEME
POOLING ARRANGEMENTS UPDATE (Pages 3 - 6)

Updated information to the Report of the Director of Finance.
13. PENSION FUND COMMITTEE - UPDATE ON REGULAR ITEMS (Pages 7 - 8)

Updated appendix to the Report of the Director of Finance.

AGENDA - PART Il - Nil

Note: In accordance with the Local Government (Access to Information) Act 1985,
the following agenda items have been admitted late to the agenda by virtue of the
special circumstances and urgency detailed below:-

Agenda item Special Circumstances/Grounds for Urgency
10/13. Information report — Local 11 - The update on Pooling Arrangements was
Government Pension Scheme not available at the time the agenda was
Pooling Arrangements printed and circulated as it was received on 20
Update/Pension Fund November 2016. Members are requested to
Committee - Update on regular consider this item, as a matter of urgency, as
items — Updated Appendix part of their deliberations and decision-making
1 on this item and on the basis that the
information would be of much less value to the
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Committee at the next meeting in March 2017.

13 — The updated appendix was not available
at the time the agenda was printed and
circulated. Members are requested to consider
the updated appendix, as a matter of urgency,
as part of their deliberations and decision-
making on this item and on the basis that the
information would be of much less value to the
Committee at the next meeting in March 2017.



GLOBAL EQUITIES SURVEY noo- ey
Agenda Item 10
Pages 3t0 6

GLOBAL EQUITIES SURVEY

Introduction

Following the recent tender Tor Global Equities the London CLV is close o finalising the preferred managers to include
on the CIV Funds Platforn. In order 1o assess which global equity strategies 1o make available first, we are conducting a
survey (o gauge interest in various strategies, shown helow:

Lot 1

Core: Exposure to long-only listed global equity markets with tilis 1o a blend of muliple style factors. This
might include (but not exclusively); a combination of Value, Momentum and Quality factors,

Income: Exposure to long-only listed global equity markets with persisient style exposure io “dividend
yield™ (relative to the MSCI World), and a portfolio-level yield persistently in excess of the dividend yield on the
MSCI World.

Low Volutility: Exposure to long-only listed global equity markets with a focus on creating a portfolio of
securities that primarily tarzet a lower overall volatility than MSCI World.

Quality: Exposure o long-only listed global equity markets with persistent style exposure to “guality™ factors
(relative 1o the MSCI World). This might include (but not exclusively); high return on equity, high return on
assets, low volatility of carnings growth or low levels of financial leverage.

Trend Growth: Exposure (o long-only listed global equity markets with persistent style exposure to “trending™

factors (relative to the MSCL World). This might include (by not exclusively); price momentum, fundamentat
momentum or ¢arnings revisions,

Value: Exposure to long-only listed global equity markets with persistent style exposure 1o “value™ factors
(relative to the MSCI World). This might include (but not exclusively); low price to carnings, price to cash-flow
or price-1o-hook ratios.

[.ot2

Emerging Markets: Exposure 1o long-only listed emerging market equitics with the majority of portiolio invested
in sccurities listed in countries defined as “emerging™.

Lot3

Sustainable Equitics: Exposure to long-only listed global equity markets with i focus on explicitly considering
environmental, social and governance (ESG) lactors in portfolio sclection and managemient,

Lot4

[ncubitor Managers: Exposure to long-only listed global equity markets with firm-wide AUM less than $2bn.

https://fwww.surveymonkey.co.uk/r/?sm=mVx’ x§| naY V3I0wlETAmUZO 3D 3D 21/11/2016
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1. Are you currently considering changes to your global equity weighting, if so are you looking to:

Yes No Possibly
Increase your
exposure to global c C
equities?
Decrease your V/
exposure to global c c
equities?
Change your
distribution within c c
global equities?
Switch global equity - \/ -
manager(s)

2. Of the Equily Strategies outlined, which ones are of greatest interest to you and your fund (please rank those you are
interested in, 1 being the highest, 9 the lowest). You only need to rank those where you have an interest:

Not
I 2 3 4 5 6 7 8 9 interested

Lot 1: Core 8 « C r C o C C r o
Lot I: Income r c C C c C C c C C
Lot I: Low Volaiility — © C c c r o c o c c
Lot 1: Qua]i[y r C o C C C (‘ e o C
Lot 1;: Trend Growth r ~ r r r [ « r [ r
Lot 1: Value \/ r l‘" & r C r r r r
Lot 2: Emerging / e r = ~ s - - -~ -
Markets

Lot 3: Sustainable - P r ~ - ~ P ~ - c
Equities

Lot 4: Incubator r ~ f‘ - - - = - - ~
Managers

3. The London CIV will look to open the 3 most popular strategies al the carliest opportunity in the first half of 2017,
followed by the next most popular. Where you have indicated preferences for funds, please indicate whether you would
procure a particular strategy outside the CIV if it were not available within the first @ months of 2017 and if so which
strategies?

[

Which Strategics?

4
https://www.surveymonkey.co.uk/t/?sm=mVxTx4 1 HaYV30wIETAmUZQ_3D_3D 21/11/2016
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4. If you are planning to allocate to any of the above strategics, are you able to indicate an approximate sum of money
you would be looking to invest?

Lot };: Corc

Lot 1: Income

Lot 1: Low Volatility

Lot 1: Quality

Lot I: Trend Growth

Lot 1: Value P_O\'{) - Q\oo I

Lot 2: Emerging 0 —_— —
Markets P_O\Q - P‘.\UOP\

Lot 3: Sustainable

Equitics

Lot 4; Incubator B z
Managers

5. Where you have an interest in investing, please indicate a time frame as to when you will be looking to allocate to any
of the below strategies

12-18 18-24 Over 24 Not
3-6 months 6-9 months 9-12 months  months months months Interested

Lot 1: Core C " c s c C
Lot I: Income c 3 c c C c
Lot 1: Low Volatility r 3 c c c s
Lot 1: Quality r r

Lot 1; Trend Growth C i

~
(o
r
r
(o4
Lot I: Value " r \y/ c C c C
4
c

Lol 2: Emerging e r c c - =
Markels

Lot 3: Sustainable c r c - - P
Equilies

Lot 4: Incubator - P - (- = c P
Managers

6. Which factors are most important to you when selecting a manager? Please rank all that apply in order of importance,
with | being the highest.

1 2 3 4 5 6 7 8 9 10 11 12 N/A
Kcy Factsheels C « C (" . / (o g s e (i C r
Detailed Briefing - - e y/ c r r C s c C . r
Note

Investor Bricfing by c c c c C c C sl « C / c r
CIv

Investor Bricfing by - - - - c c - c s \?/ fal c r
Manager

Existing knowledge c c = - pu . pu - ‘7/ - - = -
of Manager

https://www.surveymonkey.co.uk/t/7sm=mVx'1 x§1 rnaYV3I0OwlETAmUZO 3D 3D 2171172016
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1 3 10
Other LGPS Funds e Il o e c cC c c c C
Invested
Desirc /need to access
a new stralegy e.g. C c c C . c c c C
sustainable equity
Performance track c 9/ - Ie c P c - - =
record
Fecs . [ (o (‘ / C C (" . [
Requirement to
replace an existing - c \9/ - - - - e - P
manager due to under
performance, etc.
Investment \/
Consultant/Adviser c c c c c c c C C
support for manager
Availability of a c c ~ r r - / c - p

transition manager

Page 4 of 4

12 N/A
v

c r

C r

C c

r c

c c

c c

7. 1f the CIV is able to offer a multi-manager product for some strategies or a combination of strategies, would that be of
interest and if so which strategies, would you like to see combined? For example, a multi-manager sub-fund (or

incubator managers with an equal weighting across a range of managers.

If Yes, which Siratcgics?

8. Do you have any additional comments you would like to make?
- b ——

Done

Powered by
See how easy it is to creile a survey.

6
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Asset Class
Global Equities
Longview (Hedged)
State Street

GMO

Oldfields

Total Global Equities
Total Equities
Private Equity

Pantheon
Total Private Equity

Property

Aviva
Total - property

Bonds

Blackrock - FI
Blackrock - IL
Total Bonds

Alternatives

Insight
Standard Life
Total Alternatives

Cash & NCA

Cash Managers

Cash NatWest

Record passive currency hedge
Cash Custodian (JP Morgan)
Debtors and Creditors

CIV Investment

Total Net Current Assets

Total Assets

Fund Valuation and Performance

30th September & 31st October 2016

Value Value
31.03.2016 30.09.2016

£'000 £'000
75,499 78,643
219,424 258,674
71,463 87,175
70,701 86,808
437,087 511,300
437,087 511,300
20,571 20,587
20,571 20,587
53,481 52,590
53,481 52,590
69,401 83,044
17,577 21,110
86,978 104,154
27,071 28,318
29,216 28,989
56,287 57,307
44 11
10,048 8,054
-6,388 -12,272
1,437 20
1,306 1,007
150 150
6,597 -3,032
661,001 742,907

Value
31.10.2016
£'000

77,033
268,718
93,155
94,786

533,692

533,692

20,587
20,587

52,496
52,496

77,250
20,080
97,330

28,182
29,209
57,391

781
1,471
-10,386
3

2,053
150
-5,928

755,568

Movement
YTD (Mar to Oct16)

2.03%
22.47%
30.35%
34.07%

22.10%

0.08%

-1.84%

11.31%
14.24%
11.90%

4.11%
-0.03%
1.96%

14.31%

Allocation Strategic Strategic
31.10.2016  Allocation Range
% % %
10 11
36 31
12 10
12 10
70 62 58-68
3 5 4-6
7 10 8-12
10 10 10
3 3 3
13 13 11-15
4 5 5
4 5 5
8 10 8-12
-1 0
100 100
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